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Anyone who has inflated a tire with a foot pump may 
have noticed that the bottom of the pump becomes warm. 
The fact that compressing air raises its temperature was 
put to practical use in 1898 by Dr. Rudolf Diesel, a Ger- 
man scientist. He built an engine whose piston compressed 
pure air in a cylinder to a pressure of about 500 pounds 
per square inch, raising its temperature to about 1000 
degrees Fahrenheit. Into the cylinder he injected fuel oil, 
producing combustion, the force of which drove the piston 
down and produced power. 

Shortly afterward the Diesel engine was introduced to 
the United States. For the first decade of the present 
century the engine made slow progress. Only a half- 
dozen companies were manufacturing Diesels — chiefly 
for stationary, industrial purposes. In World War I 
about 150,000 Diesel horsepower was used in our sub- 
marines. The early 1920’s saw Diesel engines employed 
increasingly in fishing craft, workboats, and ocean-going 
cargo vessels and tankers. 

The first Diesel locomotive — a “switcher” — appeared 
in 1924. Motor trucks began trying out the “oil” engine, 
as it was sometimes termed. Municipally-owned light and 
power plants found the engine economical and reliable. 
\ high point in the industry came in 1930, with the advent 
of the high-speed Diesel engine. This produced more 
horsepower per pound of engine weight, and opened mar- 
kets to “automotive” applications in busses, tractors, and 
earth-moving machinery. Four years later a railroad train 
flashed from Denver to Chicago in a non-stop, “dawn to 
dusk” run, averaging 84 miles per hour, and the world’s 
first passenger Diesel locomotive had arrived. 

Nevertheless, the Diesel industry plodded along in a 
modest sort of fashion —a small industry compared with 
many — until World War II hove in sight. Then things 
happened. A normal peacetime production of $45,000,000 
worth of engines in 1939 skyrocketed to an output in 1944 
of more than a billion dollars. One manufacturer alone, 
for many months, produced $1,000,000 worth of Diesels 
daily. All these engines were absorbed eagerly by our 
armed forces, principally the Navy, which at one time had 
35,000,000 Diesel horsepower in its fighting ships. Best 
estimates available for future production are that over 
the next decade the Diesel engine manufacturers of the 
United States will turn out 100,000,000 horsepower. 


DIESEL ENGINE PRODUCTION 


A very important place in the industry is occupied by 
Illinois, which is the approximate center of the industry 
geographically. The Diesel Engine Manufacturers As- 
sociation, a national organization, has its headquarters in 
Chicago, and one-seventh of the total number of Diesel 
engine manufacturers are in this State. They produce 
engines for every type of application, including railroad, 
industrial, power plant, marine, truck, tractor, oil field, 
and construction machinery. Further, a range of horse- 
power of from 10 to 2100 is offered by [Illinois-built 
Diesels. Recent data are not available, but it is thought 
that Illinois leads the country in Diesel horsepower output. 

First manufacture of Diesel engines in Illinois is 
credited to the Venn-Severin Machine Company of Chi- 
cago, which began in 1905 to turn out the then little tried 
type of prime mover; this company’s engines are now 
found in industrial, marine, and power-generating uses. 
In 1913 Fairbanks, Morse and Company produced a 
“semi Diesel ;” a decade later the company brought out a 
full-fledged Diesel engine, and three years ago its first 
Diesel locomotive was manufactured. This concern, lo- 
cated at Beloit, Wisconsin, just north of the Illinois line, 
has long held a dominant position in selling engines to 
municipally-owned light and power plants, of which there 
are 23 in Illinois. Its headquarter offices are in Chicago. 

The Buda Company at Harvey, Illinois, entered the 
Diesel manufacturing field in 1926; today its engines are 
used in trucks, busses, boats, and electric generating sets. 
The Caterpillar Tractor Company of Peoria sold its first 
Diesel in 1931 and now builds these engines for earth- 
moving and construction machinery, tractors, various in- 
dustrial purposes, and oil-field applications. Manufacture 
of Diesels was begun in 1933 by the International Har- 
vester Company; until 1947 International’s Diesel engine 
factory was in Milwaukee, but production is now centered 
in the Melrose Park, Illinois, plant. The Electro-Motive 
Division of General Motors Corporation, at LaGrange, 
Illinois, produced its first Diesel engine there in 1938. 
Electro-Motive last October set a new plant record by 
producing 122 Diesel locomotive units in one month. 

It is not possible to list here all the Diesel engine 
applications supplied by all Illinois builders, but enough 
have been mentioned to indicate the variety of purposes 
for which Diesels are built by manufacturers in this State. 
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Inventories and the Boom 


The near-future outlook for business becomes increasingly 
obscure as we approach a critical period this spring. 
Such straws in the wind as the recent fall in commodity 
prices and the weakening of consumer demand for certain 
types of goods are sources of anxiety. Observers are 
uncertain whether the forces behind the long inflationery 
boom have nearly spent themselves and, if they have, 
whether a transition to deflation will be a mild adjustment 
or a drastic jolt. 

At this juncture one should examine the factors which 
will affect the timing and intensity of a possible downturn. 
Inventories are prominent among these factors. If there 
should be a glut in the channels of distribution and stocks 
of goods should begin to pile high, merchants and man- 
ufacturers might retrench their purchasing so rapidly as 
to bring about a recession and serious price deflation. 
This danger is strong when the volume of outstanding 
purchase orders is relatively large. 

Analysts of the current situation generally draw 
comparisons between current developments and the histor- 
ical parallels following World War I. In that period 
rising prices and transportation bottlenecks led to intense 
scrambles for merchandise and materials. As inflation 
soared and merchandise became less available, purchase 
commitments were dangerously extended. When the sit- 
uation finally was recognized, merchants deluged their 
suppliers with order cancellations and the inflated price 
structure collapsed. A deep recession, enormous losses, 
and many thousand business failures resulted. 

The situation since World War II may be reviewed in 
this light. In the two-year period following World War I 
overall business inventories rose 29 per cent, while in the 
two years after the recent war (to November, 1947) 
they rose 53 per cent. In the 1918-20 period the inventory 
rise was slightly greater for manufacturers than for 
wholesalers and retailers, whereas in the two years to 
November, 1947, trade inventories rose 67 per cent com- 
pared with only 43 per cent for manufacturers. 

One would be misled if he interpreted these figures 
as showing a more dangerous situation in 1948 than in 
1920. Merchandise shortages at the end of World War II 
were far more acute than after the previous war, and 
manufacturers were better stocked relative to merchants’ 


inventories. A better gauge is the ratio of inventories to 
sales. The averages of month-end inventories compared 
with sales for the month were much lower ratios in 1947 
than in 1939 for all levels of distribution. The inventory- 
to-sales ratio for the average manufacturer in 1947 was 
only 75 per cent of that in 1939; for»wholesalers only 70 
per cent of 1939; and for retailers only 72 per cent. Thus 
if 1939 represents a normal period, in this comparison 


present inventories seem much lower than the normal 


relationship to sales. 

However, looking back to 1920 again, the excessive 
orders outstanding were as critical a factor in setting 
off the price collapse as the goods in stock. Figures on 
the amount of these orders are not available for either 
then or now, but some indication of the present situation 
is found in the Federal Reserve index of department 
stores’ outstanding orders. From 1940 to 1947 the index 
of their dollar sales rose from 136 to 336, whereas their 
outstanding orders in 1940 stood at 106 but for 1947 
averaged 553. Thus while sales had grown to 247 per cent 
of 1940, orders had grown to 512 per cent, or over double 
the increase. Assuming that 1940 represented a normal 
condition, in 1947 orders were greatly out of line. Al- 
though department stores had substantially reduced their 
outstanding orders from 1946, this factor remains a cause 
for concern — especially if smaller stores have been more 
overextended in this respect. 

Businessmen should recognize that the above appraisal 
is based on the sales volume which has been experienced, 
not on future sales expectancy. Should sales dip con- 
siderably, a level of inventory which seemed proper in 
retrospect might be quite excessive for future sales re- 
quirements. Should a drop in consumer sales be rapid or 
should retailers become suddenly aware of being over- 
bought, order cancellations would become tremendous at 
the retail level, would spread like wildfire to the whole- 
saling and manufacturing levels, and a collapse like that 
of 1920 would be conceivable. 

Trade reports indicate that industrial purchasing 
agents have become very conservative lately, buying on a 
hand-to-mouth basis. Many retailers, too, are demonstrat- 
ing that the lessons of 1920 were well learned. Events of 
the past few months have injected caution into the ex- 
pectations of all prudent businessmen. Being cautious is 
commendable, but this attitude by itself would not con- 
stitute a sound buying policy. Consumer demands have 
been undergoing marked shifts to different patterns of 
spending. Inventory and purchasing policies of merchants 
and manufacturers alike must be selective, too, shifting 
the makeup of their purchasing with the tendencies of 
the consuming markets. Skills of careful buying, less 
needed in the sellers’ market, now become highly vital. 

Business buying in the aggregate is not over-extended 
to the dangerous degree of 1920, but the situation does 
contain elements which could produce a sharp contraction. 
This could spell disaster for unprepared firms who have 
not revamped their buying policies for the transition era. 

The advantages to individual businesses of profit and 
solvency, through intelligent direction of purchasing 
during this critical period, are self-evident. Yet business 
also has a great responsibility to the whole economy. If 
stocks and purchasing are controlled properly, when the 
turning point from inflation to deflation is reached, the 
adjustment can be healthy and mild. If they are not, the 
deep plunge of 1920 may be repeated. For the general 
benefit, we shall hope that the previous bitter experience 
will be remembered by all business buyers in 1948. 
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A slight decline characterized general business activity 
during February. The industrial gas shortage which 
plagued the automotive industry early in the month has 
caused a loss of some 75,000 units thus far. The number 
of units produced weekly dropped during the month to 
80,000 and bounced back to more than 115,000 units when 
closed plants got back into operation. Steel production 
as a percentage of capacity dropped slightly during the 
month, falling from 94.0 to 92.5 and rebounding to 93.6 at 
the end of the month. 

The BLS index of 28 sensitive commodities (August, 
1939 = 100) fell from 346.4 on February 2 to 318.0 on 
February 27, a drop of 8.2 per cent. In the same period, 
foodstuffs fell 10.9 per cent, from 436.5 to 389.0. On Feb- 
ruary 27, 1947, the index for 28 commodities stood at 
323.8; for foodstuffs, at 397.1. The index of 889 com- 
modities (1926 = 100) fell from 163.7 on January 31 to 
159.2 on February 28, a decline of 2.8 per cent. This year’s 
figure of 159.2 was 8.7 per cent above last year’s. 

The Bureau of Agricultural Economics reports that 
the break in commodity prices early in February was the 
greatest one-month slump since 1921. From January 15 
to February 15, the index of farm prices received (1909- 
14 = 100) declined from 307 to 279, a drop of 9.1 per 
cent. The index of farm prices paid (1910-14 = 100) fell 
from 251 to 248, a 1.2 per cent decline. Parity fell from 
122 to 112, the lowest point in more than five years. 
Record highs for both prices received and prices paid 
were set in January. The highest parity ratio, 133, was set 
in October, 1946. 

Petroleum product shortages throughout the country 
have caused at least three new developments this month. 


HIGH LIGHTS OF THE NATION’S BUSINESS— FEBRUARY 


The first-quarter export quota for petroleum products was 
cut by a total of 24 per cent, and the tankcar control 
office was authorized to commandeer 2 per cent of all 
owners’ tank cars if and when it becomes necessary in 
order to move oil into areas of dangerously low supplies. 
Export of crude oil without a license to any country 
except Canada has been banned. 

The Department of Commerce has reported that the 
nation’s consumers spent almost $21 billions more in 1947 
than they did in 1946, increasing their expenditures from 
$143.7 billions to $164.6 billions. The Department added, 
however, that most of the increase was a reflection of 
higher prices. Purchases of durable goods, such as auto- 
mobiles and refrigerators, were up sharply while other 
lines increased but little. 

The Interstate Commerce Commission has authorized 
96 southern and western railroads to raise passenger 
coach fares about 13 per cent to bring their fares into 
conformance with those already in effect on eastern lines 
and a few southern lines. The order affects 85 lines west 
of the Mississippi and 11 in the South. 

Twenty-two important rail carriers of the nation have 
been ordered by the ICC to submit detailed data on their 
ownership of freight cars. This is the first time in several 
years that the ICC has used its authority to investigate 
the carriers’ ability to meet the demand for their services. 

The Federal Works Agency has reported a 41 per cent 
increase in contracts let for public work in state and local 
governmental units in 1947. School awards jumped 157 
per cent, contracts for hospital, office building, and social 
and recreational construction rose 119 per cent, sewer and 
water works 30 per cent, and highways 18 per cent. 


HIGH LIGHTS OF ILLINOIS BUSINESS — FEBRUARY 


Early in the month, the Illinois Commerce Commission 
granted a temporary increase of 10 per cent in the intra- 
state freight rates on sand, gravel, and stone, all of which 
were specifically excluded from an earlier order allowing 
rate increases. The order will continue until considera- 
tions of applications for greater and permanent increases 
are completed. 

On January 1, 1948, deposits in 504 state banks totaled 
$3,200,948,757, more than $125.4 millions above the figure 
of September, 1947. Demand deposits accounted for 
$2,218,170,519, while savings deposits totaled $982,778,238. 
Investments amounted to $2,014,338,016, and loans and 
discounts to $584,962,999, 

In spite of inflation and high prices, Illinois citizens 
have continued to invest in U. S. savings bonds at a 
greater rate than they have earned effective buying in- 
come. In 1947, purchases in the State of $607,000,000 
amounted to 9.1 per cent of the total sales of E, F, and G 
bonds, 2.5 per cent above the quota set by the Treasury. 
January sales of savings bonds in IIlinois amounted to 
$74,106,668, an annual rate of more than $889 millions. 

Illinois war veterans got a helping hand worth nearly 
$339,984,000 from the Federal government during the 
year ended June 30, 1947. The Veterans Administration 
reports that 132,193 World War II veterans received 
$100,914,000 in subsistence allowances and had the benefit 
of $33,770,000 paid for tuition, equipment and supplies 
for education and training on the job. Of the physically 
handicapped veterans of the State, 6,742 received $6,675,- 
000 in subsistence during vocational rehabilitation pro- 
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grams; $1,391,000 was spent by the government for 
specially fitted vehicles for disabled veterans. Nearly 
$44,364,000 was expended for administration costs, which 
included maintenance and operation of hospitals and all 
forms of medical and hospital care. More than $15 mil- 
lions was paid on government-issued life insurance held 
by Illinois veterans. Unemployed veterans drew readjust- 
ment allowances totaling $51.6 millions; veterans or vet- 
erans’ dependents received nearly $85.5 millions in pen- 
sions, retirement pay, disability benefits, and similar 
compensations. 

According to figures recently released by the State 
Treasurer’s office, the Illinois Treasury received a total of 
more than $232 millions during 1947 from sales taxes. 
The retailers’ occupation tax of $152,652,615, nearly $28 
millions more than in 1946, was the largest of three sales 
tax yields. The motor fuel tax netted $53,799,833, $5 
millions more than the 1946 figure. A three-cent cig- 
arette tax produced $25.9 millions, $8.7 millions more than 
in 1946. Interest and investment income amounted to $2.5 
millions in 1947. On January 1, 1948, the State govern- 
ment had a general revenue balance of $174.6 millions, 
from which most of the State’s operating expenses will 
be paid. Net increase in the fund during 1947 was $5.5 
millions, after a peak of some $197,000,000 was reached 
in July. 

The year 1947 witnessed the establishment of new 
plants of 154 companies in the State. Ninety-two will be 
operated by new companies, 54 are branch plants, and 8 
are plants transferred from other locations. 
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General Summary 


Half of the eight groups reporting in January showed 
monthly declines, mostly a reflection of the post-Christmas 
slump. Compared with January, 1947, figures, two groups 
experienced decreases, while the variation among the 
groups was not as wide as last month. 


PERCENTAGE CHANGES IN ILLINOIS BUSINESS 




















January, 1948 
Percentage I 
. ndex 
Indicators Change from 1935- 
1939 = 
Jan. Dec. 
1947 | 1947 | 100 
EEE TE eee eee Te +18.6 | — 7.4 | 304.8 
Building permite®..............0- +20.2 | —26.2 | 282.7 
ne ey mr — 3.4] + 6.0} 158.1 
Construction contracts awarded*....| +26.7 | + 7.2 | 245.9 
Department store sales in Chicago®..| + 4.0 | —52.0]| ..... 
Employment, manufacturing’... .... “ ° . 
SR ES eS eee +35.5 | + 4.8 | 315.0 
Life insurance sales (ordinary)’..... + 6.9} + 2.0] 211.9 
Pay rolls, manufacturing*?.......... ° ° ° 
Petroleum production®............. —11.1 |] — 2.9 | 236.2 





* Board of Governors of Federal Reserve System; ? Illinois 
Department of Labor; ‘Illinois Department of Mines and 
Minerals ; ‘ F. W. Dodge Corporation; * Bureau of the Census; 
* Illinois Cooperative Crop Reporting Service; * Life Insurance 
Agency Management Association; * State Geological Survey. 

* Data not available. 


Department store sales showed the greatest monthly 
decline, and building permit valuations were also sub- 
stantially below the December level. After showing a gain 
last month, petroleum production fell once again, while 
bank debits were somewhat below the figure for De-_ 
cember. Increases were smaller than last month, ranging 
from 2.0 per cent for life insurance sales to 7.2 per cent 
for construction contracts awarded. 

Coal production fell below the output. for January, 
1947, although by a small margin, while production of 
petroleum showed an annual decline for the sixteenth 
consecutive month. Annual gains in the other groups 
were generally smaller than last month; however, farm 
prices and bank debits reported greater margins. Awards 
of construction contracts and building permits were sub- 
stantially greater than in January, 1947, but did not show 
great advances similar to those of the past two months. 





WHOLESALE PRICES 


The Bureau of Labor Statistics’ index of prices at whole- 
sale rose between December and January for the eighth 
consecutive month. The monthly increase of 1.5 per cent 
brought the 889-commodity index to 165.6, representing 
a 17.0 per cent rise from that of January, 1947. 

Substantial gains in prices of petroleum and products 
and coke were chiefly responsible for a 4.6 per cent jump 
in fuel and lighting materials quotations. The second 
largest increase was reported for chemicals and allied 
products (2.8 per cent), reversing the trend of the month 
before and reflecting a 10 per cent rise in oils and fats 
prices. Hides and skins reported another drop in January 
and contributed to a 1.6 per cent drop for hides and 
leather products. Other slight declines were reported for 
semimanufactured articles (0.6 per cent) and textile 
products (0.4 per cent). 

When compared with the figures for January, 1947, 
prices were up-17.0 per cent, as all groups reported ad- 
vances, ranging from 7.6 per cent for textile products to 
33.1 per cent for fuel and lighting materials. 


WHOLESALE PRICE INDEXES 

















January, 1948 
Percentage Change 
Commodity from Index 
January Dec. 1926 = 
1947 1947 100 

All commodities........... +17.0 +1.5 165.6 

Farm products.............. +20.7 +1.3 199.2 

oe ES Se wi ee +15.2 +0.8 179.9 

Hides and leather products....| +14.1 —1.6 199.8 

Textile products............. + 7.6 —0.4 147.0 

Fuel and lighting materials....| +33.1 +4.6 130.0 

Metals and metal products....} +11.9 +1.4 154.4 

Building materials........... +13.8 +1.1 193.1 

Chemicals and allied products..| + 8.4 +2.8 138.8 

House furnishing goods....... +14.4 +1.0 141.1 

Miscellaneous commodities....} +12.0 +1.6 123.5 

Raw materiale..<............ +20.9 +1.0 183.9 

Semimanufactured articles....} +13.1 —0.6 157.0 

Manufactured articles........ +15.3 +1.9 157.6 
All commodities other than 

eS. re +16.1 +1.5 158.0 
All commodities other than 

farm products and foods....| +16.1 +1.7 148.1 











Source: Bureau of Labor Statistics. 
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Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
such checks. Bank debits are therefore regarded as indi- 
cators of the general trend of business. They are not so 
indicative when applied solely to New York and Chicago, 
since great transfers of funds take place between those 


FINANCE 


Postal Receipts 


(Postal receipts are considered an easy and fairly reliable 
measure of local business conditions over a period of time, 
since their fluctuations in the long term follow to a con- 
siderable extent the variations in general business activity.) 


POSTAL RECEIPTS IN ILLINOIS CITIES 



































cities, but changes in bank debits of Illinois cities other P Ch 
than Chicago are significant to the businessman.) Jj — —— 
. . . . . be anu 
Bank debits fell in most of the 15 reporting Illinois City 1948 J D ae 
cities between December, 1947, and January, 1948, show- “1947 > 1947. 
ing an average decrease of 7.4 per cent. This month’s 
total of $9,499,357,000, however, was 18.6 per cent above LAS a ON: eer $ 21,719 417.7 —39.2 
the level in January, 1947. Only four cities reported ad- OE er ee 59 ,000 — 8.8 —33.0 
vances in the month, ranging from 2.3 per cent in Dan- _ Belleville................ 24,674 +14.0 —36.6 
ville to 15.4 per cent in Champaign-Urbana. Monthly ee aidibeb da btateinist: ay 4 i -o = 
declines ranged from 0.3 per cent in Alton to 9.1 per cent ‘ “2 t , a le Ali on : Me : 
‘n Rockford. ons i MD en aos oe vccee 12,328 — 9. —16.5 
in Roc ord Fie angie reported annual advances, with ye yl ale 12°649 +10'2 381 
Decatur showing the greatest, 39.1 per cent. Champaign 382990 413.2 —39.9 
The Chicago and St. Louis Federal Reserve districts  Chicago.................|7,525,058 + 4.9 —29.9 
reported monthly decreases of 5.5 per cent and 10.8 per eric iden iaceantes 36,947 + 8.3 —36.9 
cent, respectively, compared with the 11.1 per cent drop a ere eee 61.516 + 6.8 —37.4 
for the country as a whole. The two Midwestern dis- East St. Louis and : 
tricts also made more favorable reports on an annual National Stock Yards...} 55,435 + 4.4 —29.9 
basis with gains of 21.1 per cent and 13.2 per cent, while a. ~ ppabenpdeia senor on beg —41.2 
the 12 districts combined rose just 12.5 per cent. Ciakes. ees 418.1 ~37.0 
Granite Cel 8. a 10,519 +17.0 —45.4 
, ~~ peliprisaappeaphdirvgaesye 62; +42.2 | —27.6 
Life Insurance Sales RRs acne anne se 23,785 | +12.7 | —32.6 
(Life insurance sales data are related to the financial con- eg wet & eh ate ay'aak + rT m+ 
ditions of individuals and particularly businessmen, because = === °' , ' : 
life insurance contracts are a form of savings.) Mount Vernon........... 11,954 + 7.2 —31.3 
é ‘ : ‘ Murphysboro............ 5 ,007 + 6.7 —38.1 
A 2.0 per cent increase was reported in ordinary life =~ iat cat tc ee iaeriag 145,780 + 1.0 —31.8 
insurance sales in Illinois between December and Jan- Rn as kn ae 55,847 + 6.0 —22.0 
uary, with the total of $100,049,000 representing a 6.9 Rockford................ 140,930 | + 0.8 —26.2 
per cent gain from the January, 1947, figure. Sales in — Rock Island.............. 50,116 | +34.9 | —29.5 
the United States dropped 9.9 per cent in the month, but ~ rang Peer ere By +15.1 —12.1 
anid aan a £ 83 f h PUNE, 2) bisisscaibe Hee 21;926 | — 3.9 | —23.4 
nae aera per cont rom elevbefa 8 iad... 4,727 | —1.7 | -=48:3 
BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 
Percentage Change 
City January January December Jan., 1948, from 
1948 1947 1947 January Denember 
1947 1947 
Sn ee ee Seat a ted sialon wae $9,499,357 $8,009,163  |g10, 254,937 +18.6 - 7.4 
Pe EA Ree CRAY orelortyiel Bm gh re 9 pe 25,363 19,414 25,431 +30.6 - 0.3 
feces Re aN RIE: ARON Ch: oo: ah 33,893 30/849 35,004 + 9.9 a 
TESTI TE Er ET Ete ee 45,222 37 ,496 41,711 +20.6 + 8.4 
Chamapnagem-Ur baat. ..0s ses ccstvecdccrccensccees 44,296 34,904 38,377 +26.9 +15.4 
CURIE oon Sasi dbns sch cs Goce 8,636,871 7,270,026 9,369,527 +18.8 ~ 7.6 
Ns ita xecnns eouret ab amtinkuney aetna 36,250 30,591 35,449 +18.5 + 2.3 
RN cs Sic thins aah wees weet hak teow wan wine 82,582 59,351 75,187 +39.1 + 9.8 
East St. Louis and National Stock Yards.......... 128 ,607 108 ,673 134,043 +18.4 — 4.1 
ells 2s sacee cag onbndaghetn Raviznds eeeer 24007 21,107 25,965 413.7 7.8 
SAN 5c Bis banc nneicnyacelideottnre ee 37,213 34°853 40,284 + 6.8 — 7.6 
MEAS i: ic on ae enctiniceg aa etuadeaeleaen 27,902 23,162 28,730 +20.5 — 2.9 
EE EAR BRN AT te ith Spey 179°189 172,886 193,800 + 3.6 = 7% 
MS atk eDLes cy ie cnn. acetin cd 31,736 24;936 32,169 +27.3 =- %$ 
ON. nbs 3525550.s> orhenpskbanrads cio aetiied 93 ;602 795558 102,983 +17.7 - 91 
eee eae ee eS ee 72,624 61,407 76,277 +18.3 — 4.8 





























Source: Board of Governors of the Federal Reserve System. 
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PRODUCTION 
Coal 


Production of coal in Illinois began at a lower level in 
1948 than in 1947 as January output reached 5,751,217 
tons, 6.0 per cent greater than the December total, but 
3.4 per cent less than the figure for January, 1947. 

Almost 25,000 miners worked an average of 23 days 
during the month in the 95 reporting mines. Four more 
operators reported in January than in December as strip 
mine production increased by 250,000 tons from last 
month’s total, while shaft mines showed a slight increase, 
even though five fewer mines were included in the report. 

Something new in Illinois coal production is the use 
of pressurized air for breaking the coal. An Illinois law 
prohibits the use of explosives while miners are working, 
making it impossible for mines to operate more than one 
shift a day. This use of air will make possible two shifts, 
which should result in a large increase in output by the 
end of this year. 


Petroleum 


After showing an increase the month before, Illinois 
petroleum production declined 2.9 per cent between De- 
cember and January to 5,321,000 barrels. This represented 
a decrease of 11.1 per cent from the output of a year ago. 
Eighty-eight new wells were completed in Illinois in 
January, 11 more than in last month and one more than in 
January, 1947. 

With the fuel oil shortage becoming more acute, some 
oil burner manufacturers are endeavoring to create good- 
will by showing customers how to reduce heating costs. 
One company even made a survey in Champaign-Urbana 
in an attempt to discover possibilities for conserving fuel. 


Electric Power 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

Electric utilities in Illinois increased production of 
electric power 0.6 per cent between December and Jan- 
uary, a marked difference from the 7.4 per cent gain last 
month. As reported by the Federal Power Commission, 
this brought production to a level 11.5 per cent greater 
than that of a year ago, while the annual margin in De- 
cember was 16.4 per cent. : 

United States production reached 23,958,344,000 kilo- 
watt hours in January, 1.9 per cent greater than in De- 
cember and 10.7 per cent more than the January, 1947, 
figure. 





CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 


Valuations of building permits declined in January for 
the third successive month to a level 26.2 per cent below 
the figure for December, 1947. Permits were valued at 
$16,310,476, the lowest total since February, 1947, but 
20.2 per cent greater than in January of last year. The 
number of permits issued showed a 29 per cent drop in 
the month, but a 5 per cent advance from a year ago. 

All three classifications reported declines in the month 
— from 4.6 per cent for new nonresidential construction 
to 43.2 per cent for new residential building. Additions, 
alterations, repairs, and installations were one-fourth be- 
low their dollar volume in December. 

When compared with the figures for a year ago, the 
three classifications showed advances. Additions, altera- 
tions, repairs, and installations rose 56.0 per cent, al- 
though the number of projects showed only a 13 per cent 
gain. The number of permits for new residential con- 
struction fell in the year, but dollar values were up 14.2 
per cent. Valuations of new nonresidential building per- 
mits were 13.1 per cent greater than those of a year ago, 
while the number of permits advanced 10 per cent. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

Awards of construction contracts made in Illinois in 
January advanced 7.2 per cent in dollar volume from the 
December, 1947, figure. Total valuations in the month 
were $40,862,000, representing an increase of 26.7 per cent 
over the total in January, 1947. 

Nonresidential construction reported the greatest 
monthly gain as awards were 25.5 per cent greater than 
in December, while residential building showéd a gain for 
the first time in three months (5.5 per cent). The only 
group to show a decline was public works and utilities, 
which fell 21.6 per cent below the December level. On an 
annual basis, the three classifications showed the same 
trends as in the month. Public works and utilities con- 
struction declined 6.3 per cent, the first yearly decline 
since September. Residential building rose a slight 6.5 
per cent, and valuations for the nonresidential group were 
76.2 per cent greater than the volume in January, 1947. 

In the Chicago territory, heavy engineering construc- 
tion declined sharply between December and January, but 
both residential and nonresidential building showed in- 
creases for the month. The number of dwelling units 
contracted for in January decreased by 127 from the 
January, 1947, total, whereas dollar volume rose more 
than one-half. The largest award made was in DuPage 
county for 62 apartment buildings. 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 














Percentage Change 
Type of Construction | January | January Dec. Jan., 1948, from 
1948 1947 1947 Jan. | Dec. 
1947 1947 
Total Construction. ..| $40,862 | $32,262 | $38,132 | +26.7 | + 7.2 
Total Building.......... 34,000 24,941 29,382 | +36.3 | +15.7 
Residential.......... 15,187 14,263 14,389 | + 6.5 | + 5.5 
Nonresidential....... 18,813 10,678 14,993 | +76.2 | +25.5 
Public Works and Utilities 6,862 7,321 8,750 | — 6.3 | —21.6 
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Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise, the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

The January slump asserted itself in Chicago depart- 
ment stores as sales were less than half of the December 
total (down 52 per cent). This matched the December- 
January decline of a year ago. Compared with the Janu- 
ary, 1947, figure, dollar volume increased 4 per cent. This 
indicated a decrease in physical volume, however, when 
one remembers that the price level has risen more than 
that amount. 

The Christmas shopping season in December may not 
have been the entire reason for the low volume in Janu- 
ary. Shopping has been discouraged somewhat by adverse 
weather conditions, and consumer resistance to high- 
priced goods has become more and more noticeable. 

Store owners are not worried, however. Spendable in- 
come is expected to remain at the present high level, indi- 
cating continued high demand. Also, more people are 
taking advantage of the decreased restrictions on install- 
ment buying. As a result, stores are making no attempt 
to reduce the large inventories on hand. 

For the nation as a whole, department store sales fell 
58 per cent from the December level, but were 6 per cent 
above the volume of a year ago. 


‘Other Kinds of Business 


While sales in all independent retail stores in Chicago did 
not increase in December as much as those of department 
stores, they showed a much smaller decline between De- 
cember and January. On a yearly basis, independent retail 
trade held its own, reporting a 13 per cent gain from the 
January, 1947, volume. 

As might be expected, almost all the major groups ex- 
perienced declines from the Christmas season. Fuel and 
ice dealers, however, showed an 18 per cent jump in the 
month, while stationery store sales advanced 12 per cent. 
Gains of 3 per cent and 1 per cent were also noted for 
bookstores and floor coverings and drapery stores, re- 


RETAIL SALES OF INDEPENDENT STORES IN 
SELECTED ILLINOIS CITIES 














Percentage Change 
Jan., 1948, from 
Cities 
January | December 
1947 1947 
ID 8 re td hte a Lae +16 —28 
Nc apbncatenne suns veneakinwas +16 —30 
San b hoVaed Viaenthwaees eeeeeee +13 | —27 
8 Oe pe ee re eae Te Pele pr +18 —7 
OO NN io eS a +21 —20 
PER ECE ECE | +17 —28 
aah da’ « cts ok kite sie se obounie ae +25 —24 
SO ra ead th oe eens cn ae +26 —33 
I iia a Saeki ee he tlk +45 —18 
| RE ee fe eee +23 —45 
MI 64 cde ddendndexedsciaessak +20 —34 





RETAIL TRADE 


spectively. Jewelry stores reported the greatest monthly 
decline (65 per cent), while variety stores and dry goods 
and general merchandise stores also had sizable decreases 
of 61 per cent and 56 per cent, respectively. Other de- 
clines ranged from 2 per cent (for filling stations) to 42 
per cent (for florists and the apparel group). 

Most of the groups increased their sales from the 
January, 1947, level. Fuel and ice dealers and filling sta- 
tions showed advances of 47 per cent and 37 per cent, 
respectively, while a 68 per cent gain for floor coverings 
and drapery stores brought sales in the furniture, house- 
hold, and radio group up 22 per cent. Liquor store volume 
was down 5 per cent, the smallest annual decline reported 
for this group for a year. Other declines ranged from 1 
per cent (for shoe stores) to 14 per cent (for custom 
tailors). 


RETAIL SALES OF INDEPENDENT STORES IN 
CHICAGO BY KIND OF BUSINESS 

















Percentage Change 
Jan., 1948, from 
Kind of Business 
Jan. Dec. 
1947 1947 
PR sod ainnse ean gteoendsvnenenieenl +13 —27 
DEPARTMENT STORES............... +4 —52 
OTHER KINDS OF BUSINESS: 
PO CN, a 6h 08 45a a Cow hewheds on — 8 
Grocery and combination stores........ +11 —4 
Grocery stores (without fresh meats)..| + 7 —7 
Combination stores (groceries, meats)..| +12 — 3 
DNR MN as 5 cn ksnaereeaedascnnes +10 — 6 
Candy, nut, confectionery stores....... —i1 —17 
PN, CN ii fn ae cn seb achusah 0 —14 
Eating and Drinking Places............. 0 — 7 
Restaurants, cafeterias, lunchrooms..... + 2 5 
Lunch counter, refreshment food stands..}| + 3 — 8 
Drinking places with meals............ —12 -— 7 
Drinking places without meals......... - 7 —16 
Liquor Stores (packaged goods).......... - 5 —41 
POR c acca cecs.ecVaqus >acbieaar eee + 2 —42 
a, ES re eee nee +37 — 2 
Pursl and Ben Themes. «oo cc oc cov veuvacel +47 +18 
Pe Ce eee er rey + 3 —15 
DR iste cicceivissareeoeena +15 + 3 
I BN vet ncccevucess oednred + 3 +12 
Dry Goods and General Mdse. Stores..... +10 —56 
eer cere +15 —61 
Tasco gece kenecsrsecantanes +11 —42 
Men’s, boys’ clothing and furnishings 
EIR SER Mey +12 —48 
Family clothing stores................ +15 —45 
Women’s ready-to-wear stores......... +10 —41 
Women’s accessories stores. ........... + 6 —51 
SE IR os cs.a conn ece« a canescens -1 —36 
EE Fe ty Por —14 —28 
ee eer re +17 —24 
a eer rere +9 —65 
FE CN oo. 5 6s 0. 8S ks ON +16 - 5 
Motor-vehicle dealers...............-- +17 -— 5 
Accessory, tire, battery dealers......... — 3 —18 
Furniture-Household-Radio Group....... +22 —38 
ere ere +15 —40 
Floor coverings, drapery stores......... +68 + 1 
Radio-household appliance dealers...... +14 —53 
Household appliance dealers......... +9 —58 
Lumber-Building-Hardware Group....... +17 —13 
Lumber-building materials dealers... ... +19 — 6 
Paint, glass, wallpaper stores.......... —A4 —41 
ee PTET ee ere ree + 8 —37 
a ey ee reer oe +15 —39 





Source: Bureau of the Census. 
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CONSUMERS’ PRICES 


CHANGES IN RETAIL FOOD COSTS 
All Reporting Cities in the United States 


Chicago Indexes 


(The consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, housefurnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 


The consumers’ price index in Chicago continued to 
rise in January, advancing 0.8 per cent from the Decem- 
ber figure, indicating a smaller gain than that for all cities 
combined. The mid-January index, at 171.5, was 12.1 per 
cent greater than in January, 1947; however, the nation 
as a whole reported an increase of only 10.1 per cent. 

In all the commodity groups, Chicago indexes showed 
smaller monthly increases than those reported in the “all 
cities” figures. Only two groups in Chicago advanced 1 
per cent or more, as all gains ranged from 0.1 per cent to 
1.3 per cent. Groups for the nation as a whole reported in- 
creases ranging from 0.4 per cent to 1.4 per cent. 

On an annual basis, an opposite situation prevailed 
with all Chicago indexes except one advancing by a 
greater amount than those in all cities combined. The 
greatest gain in both indexes was shown in food prices, 
while sizable increases were also reported for fuel, elec- 
tricity, and ice and clothing quotations. 


CONSUMERS’ PRICES IN CHICAGO 
1935-1939 = 100 










































































January, 1948 
Percentage Change 
Commodity Group from Ray 
1935-39 = 
January | December oo 
1947 1947 
SG i duwse cc abedes +14.1 +1.4 209.7 
Cereals and bakery goods....| +20.4 +1.3 172.7 
Meats, poultry, and fish..... +19.3 +4.5 237.5 
SE Se eta es ue ou ke +21.5 +4.6 233.4 
Beef and veal.......... +25.6 +5.3 239.7 
hn Sa in agli oes +18.4 +3.5 225.9 
SAREE HE +12.8 +4.5 231.5 
CRS oh stuns wae wrend + 1.6 +4.9 200.0 
ESA SAA ee +14.6 +2.8 310.9 
Dairy products............. + 8.2 +0.4 205.7 
> Sa Ea RE ae +17.6 —9.5 213.6 
Fruits and vegetables....... +10.9 +1.5 208 .3 
5 titi dile hive neice 6 +17.2 +1.7 215.7 
Sai i Raat eo — 9.0 +0.4 158.0 
sthnc tee nteb nats <sa — 4.6 +0.5 256.8 
En eee +13.2 +197 201.9 
I ai bs sian bilh es + 3.7 +0.5 209.3 
Sugar and sweets........... + 4.1 —0.2 183.4 











Retail Food Prices 


Retail food prices in 56 large cities advanced 1.4 per cent 
between December and January, chiefly as a result of a 
4.5 per cent gain for the meats, poultry, and fish group. 
The index in mid-January rose to 209.7, 14.1 per cent 
greater than the figure of a year ago. 

Only two declines were reported in the month: a 
seascnal drop of 9.5 per cent in egg prices and a slight 

















180, : : 
| | P, 0.2 per cent decrease in quotations for sugar and sweets. 
wail 4 Increases in all the other groups ranged from 0.4 per cent 
f) to 5.3 per cent. 
140 J Compared with January, 1947, figures, beef and veal 
pum alee me i prices showed the largest gain (25.6 per cent), while all 
meats reported a 21.5 per cent advance. A 17.6 per cent 
100 | increase for fresh produce more than offset declines in 
canned and dried fruits and vegetables, as the whole 
80 "938 1940 1942 1944 1946 1948 group showed a 10.9 per cent rise. 
CONSUMER3S’ PRICE INDEX 
Chicago and All Reporting Cities, January 15, 1948 
CHICAGO ALL CITIES 
January, 1948 January, 1948 
Commodity Percentage Change from Index Percentage Change from Index 
1935-39 = 1935-39 = 
January December January December 

1947 1947 = 1947 1947 100 

I a eC Re +12.1 +0.8 171.5 +10.1 +1.1 168.8 

EAE tae Poh einen Borba, MNS v Bel +15.6 +1.3 213.2 +14.1 +1.4 209.7 

I: 56 Gadu ashes e-sbeciss ehmbareree ner ema +10.3 +0.1 193.5 3 +0.5 192.1 

ER OE eee ee eendeseeesseceseusescsscoveene ° 2 “ + 6.5 +0.4 115.9 

Pett, Grecteiety, G88 168... cecsccocsevsvcssonns +11.5 +0.4 123.0 +10.4 +1.3 129.5 

SONOS CUUMEMINIDS a oie cc ccccovcepersecsusecencss + 6.0 +0.2 181.4 + 7.4 +0.5 192.3 

as niatid cinta a bccinit wena we dbase + 7.3 +1.0 144.7 + 6.8 +1.4 146.4 























* Not surveyed money. 
Source: Bureau of Labor Statistics. 











EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports Reflecting increased hiring for the Christmas rush, 


made by cooperating firms. The changes are separately  nonmanufacturing establishments, especially department 


nai recorded each month from data supplied by identical and variety stores, reported substantial gains. The entire 


imi sede in any one month is group employed 3.3 per cent more workers than in No- 
Pay rolls refer to the amount of money paid to wage vember, and wage disbursements were up 6.3 per cent. 
earners employed in the reporting establishments. There Temporary, full- and part-time help brought department 

































a are many other sources of income besides pay rolls. and variety store figures up 17.9 per cent for both employ- 
Therefore, the value of the pay roll data depends upon ment and pay rolls. Only the miscellaneous nonmanufac- 
the type of employment and income of the area. The pay turing group showed a decline in employment (1.9 per 

wd roll funds flow mainly into consumption-goods markets. cent), while pay roll declines of less than one per cent 

This sample covers firms employing only about 30 per were reported for wholesale trade, services, and the mis- 


cent of all nonagricultural workers in the State, and is 
disproportionately heavily weighted by manufacturing 
establishments. Changes should therefore not be con- 


cellaneous groups. 
Employment in manufacturing firms rose another 0.8 


strued as representing total employment changes in any per cent in December, and pay rolls were 2.5 per cent 
particular area.) greater than in November. Employment trends in the dif- 
Illinois employment and pay rolls advanced for the fifth ferent industries varied noticeably although within rather 
| consecutive month in December, as reported in the sample narrow limits (from —0.2 per cent to + 2.7 per cent). 
of firms employing almost 950,000 nonagricultural work- Changes in pay rolls ranged from a single decline of 2.3 | 
: ers. Increases of 1.5 per cent and 3.5 per cent, respectively, per cent (for leather and allied products firms) to a gain y 
were shown as a new all-time high was reached. of 5.5 per cent (for transportation equipment). 


PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 























ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY ‘a 
a Percentage Change November 15 - December 15, 1947 December, 1947, indexes F 
(1935-1939 = 100) 4s 
, All Reporting Manufacturing Manufacturing ie | 
City-Area L Establishments* Establishments Establishments : 
nt 
a Employment Pay Rolls | Employment Pay Rolls | Employment Pay Rolls 
ip. 
nt TES Ges hie Us are ces boa Sere +1.5 +3.5 +0.8 +2.5 134.0 305.7 
Pe CHICAGO METROPOLITAN AREA.. +1.4 +3.4 +0.6 +2.1 140.7 321.1 
‘ht 
ts. CR EN i. niin sc idabeonnsbeau ten +1.4 +3.7 +0.5 +2.3 136.6 316.3 
we Waukegan-North Chicago.............. +1.3 +1.2 +1.0 ee GR EOE Be) eee: * 
a Other GURNEE UII. 5 x5 vce os wancee es +1.9 +1.4 +1.3 +1.0 157.7 341.3 
al DOWNSTATE AREA...............- +1.6 +3.9 +1.1 +3.3 122.6 281.6 ; 
all BH Alton-Wood River Area.............0+. +0.1 -1.4 +0.1 —1.4 181.9 428.7 | 
nt AO os G56 uke dante anaananhe teens +3.3 +0.2 +2.7 —0.7 143.4 363 .0 . | 
in Dee <na on oc eer dcis aviuayiethbe +1.1 +7.7 +0.2 +7.5 82.1 195.5 a 
sle Bloomington-Normal...............++- —0.2 +11.8 —2.2 +12.8 152.9 316.1 q 
Champaign-Urbana................000: +11.9 +17.3 +9.1 are 8) eee OR anal i 
Danlilt. 5.on: d5Nctuees ss cevke ee —12.7 —7.6 14.8 -8.5 62.8 154.5 a 
ee oe Peg nee Se per +1.2 +2.6 +0.4 +2.3 126.8 306.1 J 
ast SE; Ge. ovo ue va eee see eske +2.1 +5.4 +2.2 +5.8 125.0 264.7 
DU. « Ueadsssosanévbaskwokpnseeen +4.0 +4.2 +3.2 +3.9 107.7 245.4 
PORN a bi kdedodincden bak texas —1.2 +6.7 —2.0 +6.7 80.9 183.8 
ra Cale in gcadenshianes guns ition +0.5 +8.2 —0.1 Mee eee oes ee 
Gonnttes CI MIB o's ks ccccnse Juenandie —0.4 +0.5 —0.5 +0.4 123.3 255.7 ; 
— DON GE, akc cna dbetduedendebratach +0.2 +3.0 —0.5 +3.2 120.4 293.4 
Kankakee-Bradley area................ +2.1 +0.4 +1.9 +0.2 155.8 436.9 
ROUND) Fike veined be endeke st ocewuaten +2.8 +3.6 +2.2 Ose) §: weaw eer 8, wees 
LaSalle-Peru-Oglesby area.............. +1.5 +11.2 +1.3 +11.4 122.7 290.6 
" MOOR Cd. Fabulsc bea bitciowues es +4.8 +10.2 +4.6 Ge: UR > cekewees tae D-" Gees 
PD: 5 onthe so pid ne Cheese onan +3.3 +7.6 +2.9 +8.0 137.7 321.4 
COM a5 admedsc s6o0 te dewes Maeno +0.1. +4.8 +0.1 Be Sere te aye ee 
an Pearly FOG sc sw cw'iles bade ecocke +1.8 +1.2 +1.6 +1.3 163.1 307 .6 
Oe FO a RE Et Py ee +1.0 +3.2 +0.4 +2.9 139.5 290.4 
— OU hi nich citar Mikael doen Saree Oa +3.1 +5.2 +3.0 +5.2 154.6 421.2 ° 
OE SE Os acne chanactdaraeneee’ +3.3 +0.3 +3.3 +0.2 130.8 285.0 
SOMME cada sb 6444 baa cusakelseuse +3.4 +5.6 +3.2 +6.4 303.9 686.7 
Sterling-Rock Falls... .......cccecccess +16.0 +15.0 +16.5 +15.0 126.1 340.1 
OREO.) ial ceek kien d ot bawle Roe e.: +1.1 +7.0 +0.8 a ere oe ee Se ed 
hie ciesessuphyseteantes 2.4 























* As manufacturing industries over-weight the sample, changes do not necessarily represent changes in total employment. 
Source: Illinois Department of Labor. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES 


ALTON (Pop. Est. 40,000) 


(Alton, on the Mississippi River, is in a highly industrialized area 
which produces glass bottles and specialties, steel and brass products, 
ammunition, shoes and leather products, tools and mining equipment, 
lead ingots, paperboard and Gaulbeasdl clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the area.) 

Sample employment advanced 0.1 per cent between Novem- 
ber and December, but pay rolls declined 1.4 per cent. January 
postal receipts were 39.2 per cent below the December figure, 
while bank debits fell only 0.3 per cent. Both were substan- 
tially greater than in January, 1947, reporting gains of 17.7 
per cent and 30.6 per cent, respectively. Building permits were 
valued at $38,875 in January, representing a 59.0 per cent 
decrease from the level for December. 


AURORA (Pop. Est. 48,500) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

Increases of 3.3 per cent and 0.2 per cent in employment 
and pay rolls, respectively, were reported in the December 
sample. Bank debits and department store sales fell 3.2 per 
cent and 49.3 per cent (post-Christmas slump), respectively, 
between December and January, but both were up on an an- 
nual basis (9.9 per cent and 8.2 per cent). Postal receipts 
showed declines on both hases of 33.0 per cent and 8.8 per 
cent, while building permit valuations, $80,940 in January, 
were 9.6 per cent below the December figure. 


BELLEVILLE (Pop. Est. 32,000) 


(Belleville is an important industrial city producing stoves, drinking 
fountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, fiour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

The December sample indicated a 1.1 per cent advance in 
employment and a sizable 7.7 per cent gain in pay rolls. Build- 
ing permits, valued at $30,425 in January, were less than one- 
fourth of the December volume. Postal receipts and retail 
trade showed declines of 36.6 per cent and 28 per cent, re- 
spectively, between December and January, but were up 14.0 
per cent and 16 per cent on a yearly basis. 


BLOOMINGTON (Pop. Est. 33,000) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and ven- 
tilating equipment, furnaces, stoves, boilers, washing oe and 
ironers, railroad equipment, dairy products, canned vegetabl®, and 
candy. It also has railroad shops.) 

Although sample employment dropped slightly in Decem- 
ber (0.2 per cent), pay rolls jumped 11.8 per cent. Postal 
receipts declined 23.8 per cent between December and Janu- 
ary and were 3.5 per cent below the January, 1947, figure, but 
bank debits showed gains of 8.4 per cent and 20.6 per cent on 
the two bases, respectively. Building permit valuations fell 10.3 
per cent from the December level to $33,000. 


CHAMPAIGN-URBANA (Pop. 37,366) 


(Champaign-Urbana, home of the University of Illinois, is located in a 
rich agricultural region. Chief among the products of the area are 
academic and athletic equipment, butter, construction and road-build- 
ing machinery, concrete products, forgings and castings, gloves, soy- 
bean products, and trailers.) 

Employment and pay rolls showed large gains of 11.9 per 
cent and 17.3 per cent, respectively, in the December sample. 
January bank debits also showed a sizable monthly gain of 
15.4 per cent and were 26.9 per cent greater than in January, 
1947, while building permit valuations jumped 49.6 per cent 
in the month to $238,200. Champaign postal receipts showed 
a 39.9 per cent drop from December, but were up 13.2 per 
cent from the January, 1947, volume. Urbana reported de- 
clines on both bases, 23.4 per cent and 3.9 per cent. 


CHICAGO (Pop. Est. 3,450,000) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 


a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 
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cultural implements, jewelry, foundry products, railroad supplies, gas 
and electric appliances, machinery, musical instruments, and radio and 
auto accessories.) 

As reported in the December sample, employment rose 1.4 
per cent and pay rolls were 3.7 per cent greater than in the 
month before. Postal receipts and bank debits declined in 
January to levels 29.9 per cent and 7.8 per cent, respectively, 
below the figures for December, but showed increases of 4.9 
per cent and 18.8 per cent on an annual basis. January build- 
ing permits were valued at $8,173,150, representing a decline 
of almost 25 per cent from the level in December. Indepen- 
dent retail stores and department stores experienced sharp 
declines in January from the peak December volumes, with 
decreases of 27 per cent and 50.7 per cent, respectively. When 
compared with the January, 1947, figures, however, increases 
of 13 per cent and 8.3 per cent were reported. 


DANVILLE (Pop. Est. 40,000) 


(Danville has a diversified list of industries, including coal mining, 
clay products, textiles, coal-mining machinery, foun and machine 
shop products, leather, hardware, lumber, furnaces, mp products, 
and food processing.) mi 

In spite of the Christmas rush, employment and pay rolls 
dropped in the December sample (12.7 per cent and 7.6 per 
cent, respectively). Postal receipts fell 36.9 per cent between 
December and January, but were 8.3 per cent greater than in 
January, 1947. Bank debits, on the other hand, reported gains 
on both bases of 2.3 per cent and 18.5 per cent, respectively. 
Valuations of building permits were $41,950 in January, less 
than one-third of the December total. 


DECATUR (Pop. Est. 63,750) 


(Decatur, the center of soybean production and processing, is the soy- 
bean capital of the world. The city leads in the processing of corn and 
metals, and is the center of the cotton wash-dress industry. Other im- 
portant industries include foundries, railroad shops, metal companies, 
machine shops, and manufacturers of pharmaceutical, plastic, wood, and 
paper products.) 

Gains of 1.2 per cent and 2.6 per cent were reported in the 
December sample for employment and pay rolls, respectively. 
Postal receipts and department store sales declined 37.4 per 
cent and 52.3 per cent, respectively, between December and 
January, but reported increases on an annual basis of 6.8 per 
cent and 12.8 per cent. Bank debits were 9.8 per cent greater 
than in December, and showed an advance of 39.1 per cent 
when compared with the January, 1947, figures. Building per- 
mit valuations totaled $91,600 in January, 2.5 per cent less 
than in December. 


EAST ST. LOUIS (Pop. Est. 80,000) 


(East St. Louis is a leader in the State in meat packing. Other im- 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. The 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

Reports from the December sample showed a 2.1 per cent 
increase in employment and an advance of 5.4 per cent in pay 
rolls. Declines of 29.9 per cent and 4.1 per cent were reported 
for postal receipts and bank debits, respectively, between De- 
cember and January, but both were greater than the levels for 
January, 1947 (4.4 per cent and 184 per cent). Building 
permit valuations were less than one-third of the December 
total, falling to $70,390. Independent retailers showed a 
smaller decline from December than most cities (20 per cent), 
while the 21 per cent gain from the January, 1947, volume was 
also encouraging. 


ELGIN (Pop. Est. 44,000) 


(Elgin has important industries producing watches, compacts, dresser 
sets, radios, electric toasters, dairy products, automobile accessories, 
capping and filling machines, water softeners, street sweepers, wood- 
work, store equipment, ovens, cylinders, shoes, clothing, steel cabinets, 
screws, bolts, and tools, flexible metal hose, and engaged in meat pack- 
ing and processing, and publishing.) 

Sample reports in December indicated that employment and 
pay rolls increased 4.0 per cent and 4.2 per cent, respectively. 
Bank debits and postal receipts in January were 7.5 per cent 
and 41.2 per cent, respectively, below the December level, but 
gains of 13.7 per cent and 15.5 per cent were shown on an 
annual basis. Department store sales were less than half of 
the December volume, but were 16.4 per cent greater than in 
a 1947. Building permit valuations rose 3.2 per cent 
from December to $43,120. 

















FREEPORT (Pop. Est. 25,065) 


(Freeport is an important —— center, surrounded by a rich 
grain and dairy farm region. Some industries are insurance and the 
manufacture of batteries, toys, hardware, farm machinery, oil burners, 
windmills, medicines, food products, printing and electrical equipment.) 

\ small decline in employment (1.2 per cent) was accom- 
panied by a 6.7 per cent advance in pay rolls in the December 
sample. Postal receipts quoted at $25,870, showed a gain of 
6.8 per cent from the volume in January, 1947. Building per- 
mits were valued at $15,700, representing a level more than 
five times as great as that in December. 


JOLIET (Pop. Est. 50,000) 


(Joliet is an important industrial city manufacturing wallpaper, wirc, 
roofing, gas ranges, firebrick, horseshoes, packaging machines, bakery 
machinery, chemicals, calendars, cartons, tanks, beer, barrels, dairy 
products and work clothing. It has railroad shops, oil refineries, coal 
mines, and limestone quarries.) 

\ 0.2 per cent increase in employment and an advance of 
3.0 per cent in pay rolls were reported in the December 
sample. Postal receipts dropped 27.6 per cent and bank debits 
7.6 per cent between December and January, but both were 
greater than in January, 1947. Department store sales and re- 
tail trade declined 48.1 per cent and 24 per cent, respectively, 
in the month, but were up 10.2 per cent and 25 per cent on an 
annual basis. Building permit valuations, $243,165, were more 
than twice as great as in December. 


KANKAKEE (Pop. Est. 24,200) 


(Kankakee, located in a rich, diversified farming area, is an important 
manufacturing center for agricultural implements, furniture, textiles, 
building materials, paints, foundry and machine shop products, ana 
stone quarries.) 

Sample gains of 2.1 per cent and 0.4 per cent in December 
were reported in employment and pay rolls, respectively. De- 
partment store sales in January were 44.9 per cent below the 
December volume, but a 15.9 per cent increase was reported 
on a yearly basis. Postal receipts declined almost a third from 
the level in December, but were 12.7 per cent greater than in 
January, 1947. Building permits, valued at $41,852, showed a 
70.2 per cent decrease in the month. 


MATTOON (Pop. Est. 20,000) 


(Mattoon, a strategically located manufacturing city and the site of 
railroad shops and truck terminals, is surrounded by a rich grain, live- 
stock, and poultry producing area. Among important articles manu- 
factured are kitchen furniture, restaurant and beauty parlor equipment, 
steel tubing, road grading machinery, fluorescent lamps, clothing, shoes, 
brooms, foundry products, and Diesel engines.) 

Chamber of Commerce reports showed increases in em- 
ployment and pay rolls of 1.6 per cent and 11.9 per cent, re- 
spectively, between December and January, while annually the 
two were up 20.2 per cent and 81.4 per cent. Postal receipts 
fell 39.7 per cent in the month, but rose 7.2 per cent from the 
level of a year ago. Bank debits increased on both bases, 
5.1 per cent and 269 per cent. 


PEORIA (Pop. Est. 119,419) 


(Peoria, a highly diversified industrial city, is the largest producer of 
earth-moving equipment in the world. It has large distilleries, chemical 
plants, agricultural implement plants, and stockyards, and firms en- 
gaged in the manufacture of cotton goods, pharmaceuticals, malleable 
iron, and steel products such as wire rods, fencing, stoves, furnaces, 
and sheet metal goods. Agricultural foods and soybeans are processed.) 

The number of workers increased 1.8 per cent in the De- 
cember sample, and wage disbursements were 1.2 per cent 
greater than in November. January postal receipts were almost 
a third less than in January, and when compared with the 
January, 1947, total, showed only a 1.0 per cent advance. Bank 
debits dropped 7.5 per cent in the month, but rose 3.6 per cent 
on an annual basis. Department stores sales and retail trade 
were litthe more than one-half of the December volume 
(— 49.0 per cent and —45 per cent, respectively), but gains 
ot 11.4 per cent and 23 per cent were reported from the level 
of a year ago. Building permit valuations reached $547,297, 
representing a 225.2 per cent advdnce. 


QUINCY (Pop. Est. 42,000) 


(Quincy has important industries producing stoves, ranges, furnaces, 
pumps, industrial trailers, poultry equipment, showcases and store fix- 
tures, shoes, plumbing and steam equipment, machine tools, and elec- 
tronic and broadcasting equipment. Agricultural products are stored 
and processed.) 
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Sample employment and pay rolls in December rose 1.0 
per cent and 3.2 per cent. Postal receipts fell 22.0 per cent be- 
tween December and January, but were 6.0 per cent greater 
than in January, 1947. Bank debits showed a slight decline 
(1.3 per cent) in the month, but advanced 27.3 per cent from 
the level of a year ago. Building permits were valued at 
$215,835, almost three-fourths greater than in December. 


ROCKFORD (Pop. Est. 93,000: Metropolitan 
Area Est. 110,000) 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for penn omapae machinery, machine tools, piston 
rings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood- and iron-working machinery, pianos, stoves, 
leather goods, air conditioning and heating equipment.) 

_ _ Advances in employment and pay rolls of 3.1 per cent and 
5.2 per cent, respectively, were reported in the December 
sample. Department store sales declined by almost one-half 
between December and January, but a slight gain of 2.2 per 
cent was shown on an annual basis. Building permit valua- 
tions totaled $358,715 in January, almost twice as great as the 
December level, while electric power sales advanced 5.0 per 
cent in the month. Bank debits and postal receipts showed 
substantial decreases in the month (9.1 per cent and 26.2 per 
cent, respectively), but were up 17.7 per cent and a slight 0.8 
per cent from the level of a year ago. 


ROCK ISLAND-MOLINE (Pop. Est. 87,500) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other importan 
industries are machine tools, iron and brass foundries, heating anc 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
factories, glass and paper products, farm —_——s plants, rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 

Sample employment increased 3.3 per cent in both cities in 
the December sample, while pay rolls were up 7.6 per cent and 
0.3 per cent in Moline and Rock Island, respectively. January 
postal receipts were 21.3 per cent and 29.5 per cent below the 
December figure in the two cities. On an annual basis, how- 
ever, Moline reported a 4.1 per cent decline, whereas Rock 
Island showed a gain of 34.9 per cent. Building permit valua- 
tions declined by about one-half in both cities. Moline depart- 
ment store sales and retail trade fell 52.3 per cent and 33 per 
cent, respectively, in the month, but were 27.4 per cent and 26 
per cent greater than in January, 1947. Bank debits in Moline 
dropped 2.9 per cent from the December level, but advanced 
20.5 per cent annually. 


SPRINGFIELD (Pop. Est. 85,000) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and earth-moving 
machinery, agricultural implements, machine tools, and boilers. It is 
also a center of coal mining and the processing of grain and soybeans.) 

Substantial increases of 3.4 per cent and 5.6 per cent were 
reported for employment and pay rolls, respectively, in the 
December sample. Postal receipts and bank debits in January 
were 12.1 per cent and 4.8 per cent, respectively, below the 
December levels, but both advanced from those in January, 
1947 (15.1 per cent and 18.3 per cent). Building permits in 
January were valued at $244,684, representing a drop of 42.1 
per cent from the December total. Independent retail stores 
and department stores reported declines of 34 per cent and 
48.5 per cent in the month, but increases of 20 per cent and 
11.9 per cent were shown when compared with the January, 
1947, volume. 


CRAB ORCHARD AREA 


(A large “dispersed city” area embracing Jackson, Williamson, and 
Franklin counties surrounds Lake Crab Orchard. These three counties, 
containing the larger cities of Benton, Carbondale, Herrin, Johnston 
City, Marion, Murphysboro, and West Frankfort, and densely popu- 
iated rural areas, have a total population of 130,396. Coal mines 
constitute the principal industry, although there are also wood product 
plants, clothing manufacturers, home appliance and shoe factories, and 
diversified agriculture in the region.) 

Postal receipts in four cities declined 32.0 per cent between 
December and January, and were 2.8 per cent below the 
figures for January, 1947, while building permit valuations 
also showed decreases for both bases (79.4 per cent and 54.5 
per cent, respectively). Retail trade in the three counties rose 
21.8 per cent between November and December to a level 27.3 
per cent greater than that of the year before. 
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